3 REANDA

INDEPENDENT AUDIT
ORS REPORT ON STATEMENT OF LIQ
UID CAPITA
AL

To the Chief Executi
ive Officer of Trust Securities and Brok
! erage Limited

Opinion

We have audited the St
atement of Liquid : -
S MNrotes tol the St Liqu Capital of Trust Securiti
atement of Liquid Capital as at Dcce;gg;eéfnggrgkfragc 6
) together “the

statement”).

In our opinion :
, the financial i o
December 31, 2017 i ioIgationyinthe slatelns 5
I is pr . ; ent of the Securiti
of the Third Schedule opf te]?:rsegélln'[z.all rgalcr:al respects, in accordance vaLlltr}:utise lirqolll( T
(the Regulations) i rities Brokers (Licensing ¢ . ECmERES
S) iss 4. and Ope ; B
& akistan (SECP).

Basis for Opinion

We conducted iti

A eabic Pa(i(lil;t::dg n accordz.ln.c§ ‘with International Standards on Auditing (ISAs) as

fiuditor's RC’-S'pons'jbi/-’ ' lfr fesponsnbnl!llcs under those standards are further dcsc%ibc;i i;)ll‘l?
| t];e Sliie.s__(or the Au(../il of the statement section of our report. We |:L
I"Ielevam e ecfur;]tles Broker in accordance with the ethical rcquircmcnt; that ;r:
B ccronsibilitics in accoordl e sta}cmcm in l’a#islan. and we have fulfilled our other ethical

i ance with thcs:e requirements. We believe that the audit evidence we

icient and appropriate to provide a basis for our opinion.

Emphasis J

of Matter - Basis of Accounting and Restriction on Distribution

is of accounting. The
d Brokerage [imited to meet the
and National Clearing Company
may not be suitable for another
and Brokerage Limited. SECP.
r than Trust Securities and
fied in respect of this

e d_['aw .
attenti
on to Note 1 to the statement, which describes the bas

~ Alemeny ;

quiremenlt$S g;.i%afed to assist the Trust Securitics an

J aKistan L iy edSECP. Pakistan Stock Exchange (PSX)
UDose. Our re ed (NCCPL). As a result, the statement
X;and NCCP[;fm is intended solely for Trus! Securitics

kerage | i dand should not be distributed to parties othe

lalter, ed. the SECP. PSX or NCCPL. Our opinion is nof modi

ler
es o,
: f Management and Those C. harged with Governance JOr (he statemen!
the statement in accordance with the
i ssary 10 enable

is responsi

' fer ns:b!e for the preparation of

m:“ch internal control as management determines i 0¢SS4 & Ceg
 statement that is free from material misstatement. whether du¢

-
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s’ REANDA

ppase ch:n'gccl‘ with governance s responsible for overseeing the Securities Broker's
financial reporting process, :

Auditor's Responsibilities for the Audit of the statement
Our objectives are to obtain reasonable
material misstatement whether due
includes our opinion. Reasonable
that an audit conducted in accord
when it exists. Misstatements car

assurance about whether the statement is free from
to fraud or error, and to issue an auditor's report that
assurance is a high level of assurance, but is not a guaranlee
ance with ISAs will always detect a material misstatement
1 arise from fraud or error and are considered material if,
imdividually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this statement.

. As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also: \

* Identify and assess the risks of material misstatement of the statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
mistepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit

I procedures that are appropriate in the circumstances, but not for the purpose of expressing
X o Ty g e .

an opinion on the effectiveness of the Securities Broker’s internal control.

: 1o - s of
Evaluate the appropriateness of accounting policies used and t’he re;?sonablenes
dccounting estimates, if any, and related disclosures made by management.

arding, among other matters. the

: - : it - re 3
Communicate with those charged with governance reg S

ed scope and timing of the audit and significant audit findings, including
lencies in internal control that we identify during our audit.

r ] 5 o B itor’s report IS
€ engagement partner on the audit resulting in this independent au i

HM('M\ MM@ ic Place: Karachi
Aroon Zakaria & Company Dated:
Accountants
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TRUST SECURITIES

& BROKERAGE LIMITED

COMPUTATION OF LIQUID CAPITAL
AS AT DECEMBER 31, 2017

’—_—*\1
o Head of Account Value in Hair Cut/ Net Adjusted
Pak Rupees || Adjustments Value
| ASSETS
Bl . o
i1 [{Property & Equipment 968,832 968,832 -
12 [[Intangible Assels 1,542,600 1,542,600 -
G‘ Investment 1n Government Securities E B i
" |llnvestment in Debt. Securities
Il listed than:
I. 5% of the balance sheet value in the case of tenure up to | year. - - =
1. 7.5% of the balance sheet value, in the case of tenure from 1-3 i i .
years.
' 11, 10% of the balance sheet value, in the case of tenure of more 1 i )
4 [| than3 years. L
If unlisted than:
i. 10% of the balance sheet value in the case of tenure up to | year. - = =
ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 ] . 1
years,
| i, 15% of the balance sheet value, in the case of tenure of more ; } .
L_|| than3 years,
Investment in Equity Securities
L If L 0 f each securities on the cutoff date as
flisted 15% or VaR of Lagll sceuptiesionithornulott PO 131.680 23,044 108,636
|| computed by the Securities Exchange for respective securitic S,
5 || whichever is higher.
ii. If freezed / blocked / pledged including shares of listed 2,720,000 2.720,000 =
{[_S°mpanies. 100% of carrying value.
—— = ~ 2
s : 30.000 30,000
n ‘_lil'iuillstii, 100% of carrying value. 2 X
s ['“{estment in subsidiaries = - )
. - S .—————__-
_ vvest'."e“‘ in associated companies/undertaking e |
o l“l?T.Cd 20% or VaR of each securities as computed by the ) i -
cCurities Exchange for respective R |
i ) b
] iis;t:um'ses whichever is higher. [ b e e
= unlisted, 100% of net value. T
o 000 T
tuty , 450,000 450,
: 'h(: "egulatory deposits/basic deposits with the exchanges,
Sy - S - x | - e ——— '—"—.‘
—=0W5¢ or central depository or any other entity. oo | 2.000,000
dcp() Its wi 2 00 )
- W'thms With exchange and clearing house. e = | A
h —— o 1 -
ik Authorize intermediary against borrowed securitics _ 2|
M T | AR
Log = =l 57,000
i : A 5 S
fhin r;sztf, Empl")’ees: Loans are Secured and [?ue for Re- 57,000 _,_,__—J .
_monthg = |

sy

Scanned by CamScanner




Head of econnt

Value | " "
A " Hadr Cup Net Adfusted
- uk Rupees (| Adfustments Value
Avorued interest profit o matkaup on QMO placed wi Mhanelnl —— | ——— =
mstnons o dobt securities vl (N
o A — -
L% i respect obmackup acerued on lonny (o divectony, - —
subsidiaries and other related parties '
I ———— -
Dividends reeeivables = - —
—— - -———-.‘ ,” e _-7~ .
Amounts reoeivable apaimst Repo financing, ] 1
Amonnt pard as purehaser under the RO npreement,
WNevwritiox purchased wnder repo avvangement shall not be - ‘
included in the investmenty,)
e e — S —— —— — | ——————— e ——
Recenvables other than trade receivabley [,803,337 1,803,337 .
Receivables trom elearing house orsecnritiey exchunpe R R T
100% value of claims other than those on aecount ol entitlements
against trading ol securities in all markets nelading M1 pains,
Receivables from customery =L — . S|
L I ease receivables are against margin fnancing, (he ngprepale i
(1) value of securities held in the blocked account afler applying,
VAR based Haireut,
Q) cash deposited as collateral by the financee ' ) ) '
Qi market value o any securitics deposited as collateral after
pplying VaR based haireut,
& Lower of not balance sheet value or value determined through
adjustments,
AL 1 Wease receivables are against marpin trading, 5% ol the net
{1 balance sheet value. ] "
il Net amount after deducting haireut =
ik Tnease receivables aie against securitios borrowings under SLI3,
~the amount paid 1o NCOPI - . '
A8 collateral upon entering into contract,
i, Net amount after deducting haircut .
V. Inease of other trade receivables not more than 5 days overdue, 82 i 82
0% of' the ot balance sheet value,
% Balance sheet vatue
V- Inease of atlyep trade reeeivables are overdue, or 5 days or more,
the aggrogte of ,
: 'ﬁ)}h& Market value of securities purehased for customers and
\ Ny y T reuls 8 £
m{h W Sub-accounts afier applying VAR based haireuats, [ 1573519 31,010 [.541,609
").,‘“Sh deposited as collateral by the respective customer and il
R ReUValue of securities held as collateral afler applying
" OWed hajreyy,
:;‘Pf. "etbalance sheer vatue or value determined through
Ut in the cage of amount receivable form related - A
TiTaa
i ! 0,122,838
- 9,122,838
Y dccounts
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-l v —
g Value i . z
T Head of Account Sl Huir Cut /|| Net Adjusted
Puak Rupees || Adjustments Value
-—mnccmmls 9.806.897 i 9.806.897
1. bd 1)
9,500 - 9.500
ii. Cash n hand
30,837,153 22,646,562
1 Total Assets —
) LIABILITIES
Trade Payables . -
i. Payable to exchanges and clearing house : < -
ii. Payable against leveraged market products m - 11.806,897
2 > ¢ |
iii. Payable to customers R
et e
Current Liabilities R | B, v
. - —-—____-__— "o
I. Statutory and regulatory dues 1 080,035 i 1.080.035
B A |
il. Accruals and other payables I ———— === [
(xR . = '—-_—_-__—__ -
iii. Short-term borrowings ——— R ||, =
0 . ~ > ~ _______————‘_" -
iv. Current portion of subordinated loans ‘ ] |
3 =GR . ] »
12 v. Current portion of long term liabilities | Al e
'_;' - g ———__—__—-_—
vi. Deferred Liabilities e - .
g P
2 oo < ] F—————— .
vii. Provision for bad debts e S| e
ST = = l———
viii. Provision for taxation e o -
ix. Other liabilities as per accounting principles and included in 2 I
.
the financial statements —
b o
- g . r——_—-_~ -
Non-Current Liabilities e m o |
: T - : e | [.516.473
E. L Long-Term financing 18164730 — f— |
: 3 1. Staff retirement benefits e ————— ,
iii. Other liabilities as per accounting principles and included in - —
. ______———"_’__'_ -
the financial statements DR LR E
s ]|t
S“bordinated Loans l— -
: Rl / 7.875,199
100% of Subordinated loans which fulfill the conditions specified by 7,875,199 3,405
' [SECP are allowed to be deducted B 14,703.45-
5 22,578,604

Total Liabilities

RANKING LIABILITIES RELATING TO: _/.///

| |Concentration in Margin Financing —
{The amolu“", caleulated client - to - client basis by which any amount
¢ from any of the financees exceed 10% of the aggregate %

mg,ewable from total financees.
tration in secy g

s ties lending and borrowing
' the agpregate of:
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g/l Hewd of Account Value in Hair Cur / Net Adjusted
" Pak Rupees Adjustments Value
- ’;:ﬂ‘ dcm by the borrower with NCCPL Sl S ——
: Cash margins paid and
> | ) The market value of securities pledged as margins exceed the - 1 '
Il 110% of the markel value of
H <hares borrowed
i"\ﬂ anderwriting Commitments
Wanc of right issue : if the market value of securities is
less than or equal to the subscription price;
the aggregate of:
(1) the 50% of Haircut multiplied by the underwriting commitments
and ) B .
#.U (it) the value by which the underwriting commitments exceeds the
market price of the securities.
In the case of rights issue where the market price of securities is
greater than the subscription price, 5% of the Haircut multiplied by
the net underwriting
(b)in any other case : 12.5% of the net underwriting - 5 =
commitments
Negative equity of subsidiary
The amount by which the total assets of the subsidiary (excluding
any amount due from the subsidiary) exceed the total liabilities of] - = =
the subsidiary
Foreign exchange agreements and foreign currency positions
3% of the net position in foreign currency.Net position in foreign
currency means the difference of total assets denominated in foreign = - .
eurency less total liabilities denominated in foreign currency
Mublc under REPO i = -
ESE_M_juslmuut =7
In the case of financier/purchaser the total amount receivable
under Repo less the 110% of the market value of underlying
.7 | [Securities,
In the case of financee/seller the market value of underlying ; K -
S€CUrities after applying haircut less the total amount received less
Value of any securities deposited as collateral by the purchaser after
~ E_Ef_’l_)f@_aircul less any cash deposited by the purchaser.
E_T‘_C_CM_Eled proprietary positions =
18 If the market value of any security is between 25% and 51% of the
total Proprietary positions then 5% of the value of such security. 1] 131,680 118,512 13,168
the market of a security exceeds 51% of the proprictary position,
{then 10% of the value of such security __JJ -
EMLMilions in futures and options ‘ ”———“”{'hﬂ/
I-In case of customer positions, the total margin requirements in
- fespect of open positions less the amount of cash deposited by the - E i
39 || customer and the value of sccurities held as collateral/
[ Pledged with securities exchange after applying VaR haircuts e ]
i In case of proprietary positions . the total margin requirements - ) -
1 FESpect of open positions to the extent not already mel /’U___,/J____——————
Short sell positions e T e —
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(5TSECURITIES & BROKERAGE LIMiTs

ORY NOTES 1O THE STATEMENT of
\PLANATORY NC EMENT OF LIQUID ¢ Apy.
s AT DECEMBER 31,2017 G S

; BASIS OF ACCOUNTING

s id capital have bee : S
This Liquid cap been prepared under the historical Cosl convention except for |
valued at market value. Further, accrual basis ot'accouming is followed 4 HESmensi it Rare

DATE OF ISSUANCE

This statement was authorized for issue on
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